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Use care
with joint
accounts |

The Money Pros are standing
by to takeyour questions.
ljustgot engaged, and my
fiancé and |l are considering
openingjointaccounts. isthisa .
goodidea?

A Itisalways nice to feelyouare
sharinginbuildingafuture
withyour partner. But generally
speaking, it’snotagoodideato
openjointaccounts. They are not
only both parties’ legal responsibil-
ity, they are also going to affect
each’sindividual creditscore.

Of course, insome cases,
openingajointaccountisyour
only option. Forinstance, whenit
comesto purchasingahome, you
will likely need both of yourin-
comes to qualify foramortgage.

Some thingsto keep inmind:

@ Youallow yourself more options
whenyou keep youraccounts
separate.When coupleshave
separateaccounts, they can
preserve the credit profile of one
spouse, evenifthe creditofthe
otherspouse suffers. Couples can
decide which partner will “sacri-
fice” their credit score andbe the
onewhoislateonpayments,in
default, orevenbethe oneto
declare bankruptcy. The othercan
save his or her credit, putting the
coupleinabetterposition.

@ You may notwant tothink about
it, but creditbecomesabigissuein
divorce.

One of the first things many
divorce lawyerstell their clients
who have jointaccounts is: Stop
paying your bills until we come to
terms with your spouse. After
enduring along stressful divorce
eachindividualis left with horrific
creditscores and has to figure out
how to pick up the pieces.

@ Independenceiskeytoastrong
relationship. Often, astay-at-
home spouse will give up hisor her
individual accounts. Over the
years, frustration and tension can
build, especially if his orher
decisions are being monitored by
their spouse. Remember, being
independent with creditand
finance can make foramuch
healthier partnership with more
choicesingoodtimesandbad.
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