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Thanks to new rules,
homeowners are no
longer coming up short
with short sales:

e [f you've been
current on your mortgage

and sell your house in a
short sale, your credit
score won't get traShed.

o But if you have a
history of late payments,

* The Money Pros are standing

by to take your questions.
I heard there are newrules

Q relating to short sales — sales
of properties for less than the
balances owed on their mortgag-
es. Whatare the newrules, and
how might they be beneficial?

Yes, thereare new rules and

theyshould be very interest-
ingtoall homeownerssince those
who have and maintain excellent
paying patterns can benefit
enormously from the changes.

Before February 2012,ifa

home was underwater (valued at

lessthan the mortgage owed) and
thesellerhad an offer that was
accepted by the lenderforashort
sale, once the home wassold, the
seller’s credit score would be
greatly damaged.

Theshortsale
was viewed and
updatedon
creditreports by
thelenderasa
settlement.
Settlements can
drop scores by
hundreds of points and take three
tosevenyears for full credit
recovery.

you're out of luck.

LONG & SHORI

New rule preserves credit for short-sellers with good history

Accordingtothe newrules,ifa
homeowner has always been
currenton his mortgage and goes
throughashortsale, the mort-
gage will be updated witha
neutral rating.

. Thismeans

theseller with
anexcellent
creditpaying
history will not
beimpacted by
hundreds of
pointsand
spend years waiting for credit
scorerecovery.

This makes perfectsensesince

inmost casesthe decreasein
valueisnotthe seller’s fault,and
thereforethey should notbe
punishedforit.

Those who have ashortsale,
and have a history of late pay-
mentsontheir mortgage, would
seetheirscoredrop significantly
astheyhaveinthe past.

Tracy Becker
Tracy Becker is the president of
North Shore Advisory, a credit
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